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respectively. So whites have roughly twenty times the 
wealth of blacks and Hispanics (Tippett et al. 2014).

As we described in Chapter 7, education is one of 
the key means of social mobility (despite the fact that 
even well-educated racial minorities make less than 
whites). While 52.4% of Asian Americans and 30.3% 
of white Americans 25 and older have a college edu-
cation, only 19.8% of black and 13.9% of Hispanic 
Americans have college degrees (U.S. Census Bureau 
2012a). This is clearly an area that must be addressed 
if we want to reduce racial economic inequality. 
Although explicit racial bias has decreased at the 
micro (interpersonal) level, it is still a significant deter-
minant in the lives of African Americans, especially 
those in the lower class.

Thinking Sociologically
Were you aware of the race-based disparities in 
income and wealth? Why do you think income among 
races differs, even when controlling for education? 

Ethnic Groups
Ethnic groups are based on cultural factors: language, 
religion, dress, foods, customs, beliefs, values, norms, 
a shared group identity or feeling, and sometimes 
loyalty to a homeland, monarch, or religious leader. 

Members are grouped together because they share 
a common cultural heritage, often connected with a 
national or geographical identity. There can be many 
ethnic groups under one racial category (e.g., black 
Americans include African immigrants, West Indian 
immigrants, and African Americans). Visits to ethnic 
enclaves in large cities in the United States give a 
picture of ethnicity. Indian, Chinese, and Dominican 
neighborhoods may have non-English street signs 
and newspapers, ethnic restaurants, culture-specific 
houses of worship, and clothing styles that reflect the 
ethnic subculture.

As noted earlier, the U.S. government has com-
bined many different ethnic and racial groups into 
singular racial and ethnic categories. When federal 
funds for social services were made available to Asian 
Americans or American Indians, these diverse peo-
ple began to think of themselves as part of a larger 

Ethnic enclaves can foster a strong sense of local community, 
hosting festivals from the old country and helping members 
develop networks in the new country. This photo depicts a street 
in San Francisco’s Chinatown.
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TABLE 8.1  Income by Educational 
Level and Race/Ethnicity 

Education White Black Hispanic

Not a high 
school 
graduate

$20,457 $18,936 $19,816

High school 
graduate

31,429 26,970 25,998

Some 
college, no 
degree

33,119 29,129 29,836

College 
graduate

57,762 47,799 49,017

Master’s 
degree

73,771 60,067 71,322

Professional 
degree

127,942 102,328 79,228

Source: U.S. Census Bureau 2012d. 
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